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1 . SUBJECT PAPER RECEIVED HIGH PRAISE FROM ALL 
DELEGATIONS THAT PARTICIPATED, WITH MANY CALLING IT THE 
BEST MINISTERIAL PAPER PRODUCED BY THE SECRETARIAT IN 
MANY YEARS. THERE WERE, OF COURSE, AS OUTLINED BELOW, 
SOME SPECIEIC POINTS, INCLUDING THOSE MADE BY THE U.S. 
(REETEL). MOST DELEGATES FELT A SUBSTANTIVE DISCUSSION 
WAS BETTER HELD IN THE ECONOMIC POLICY COMMITTEE AND 
THAT FINAL CONSIDERATION OF THE PAPER SHOULD BE 
DELAYED UNTIL NEXT WEEK'S EPC MEETING. THEY DID, 

HOWEVER, RECOGNIZE THAT THIS WAS, AS ONE DELEGATE 
CALLED IT, AN UMBRELLA PAPER WHICH WOULD SET THE 
TONE AND ERAMEWORK EOR THE ENTIRE MINISTERIAL MEETING, 
ALTHOUGH THE CONCERTED ACTION PROGRAM PROPOSAL FOR 
GROWTH WAS A KEY ELEMENT. SEVERAL DELEGATES COMMENTED 
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ON THE DESCRIPTION IN THE PAPER OF AN UNSATISFACTORY 
ECONOMIC SITUATION WHICH HELD GRAINS OF HOPE FOR 
IMPROVEMENT IN THE NEAR FUTURE. 

2. AMBASSADOR MADE A BRIEF STATEMENT HIGHLIGHTING 
THE QUESTIONS OE: 
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A) SPECIFICITY PER PARA 2 REFTEL; 

B) THE INTERNATIONAL MONETARY SYSTEM AND RELATED 
ECONOMIC POLICY PER PARAS 5, 7, 8 AND 1 1 REFTEL; AND 

C) THE NERD FOR SELF-SUSTAINED GROWTH PER 

PARA 6 REFTEL. AMBASSADOR ALSO SUBMITTED WRITTEN 
COMMENTS DRAWN DIRECTLY FROM ALL POINTS MADE REFTEL. 

3. JAPANESE AMBASSADOR, EVIDENTLY SPEAKING ON 
INSTRUCTIONS, ARGUED THAT THE PAPER DID NOT CLEARLY 
IDENTIFY ISSUES AND WOULD LEAD TO A DISPERSED DISCUSSION 
BY MINISTERS. HE SEEMED TO IMPLY THAT THE PAPER SHOULD 
BE RESTRICTED TO A FEW KEY POINTS, BUT FURTHER DIS- 
CUSSION REVEALED THAT HE WAS LOOKING FOR MORE 
SHARPLY-FOCUSED ISSUES FOR DISCUSSION, NOT REDUCTION OF 
CONTENT. 

4. THE DANISH AND BELGIAN PERMREPS SUGGESTED THAT 
THE POSITIVE ADJUSTMENT SECTION OF THIS PAPER BE 
ENLARGED, PERMITTING THE SCRAPPING OF PAPER C(78)95. 
NUMEROUS OTHER DELS WELCOMED SOME ELABORATION ON 
POSITIVE ADJUSTMENT IN C(78)94, BUT FELT STRONGLY THAT 
C(78)95 SHOULD BE RETAINED IN THE DOCUMENTATION FOR 
THE MINISTERIAL. 
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5. TWO OTHER POINTS OF NOTE: THE AUSTRALIAN 
AMBASSADOR ARGUED THAT, IN THE CONTEXT OF CONCERTED 
ACTION, MINISTERS SHOULD PUBLICLY STATE THAT GOVERN- 
MENTS CANNOT SOLVE ALL THE PROBLEMS, AND THEREFORE 
CONCERTED ACTION IS ALSO REQUIRED BY ALL ELEMENTS OF 
SOCIETY. THIS WAS CLEARLY ANOTHER WAY OF PUTTING 
PERENNIAL AUSTRALIAN POINT ABOUT WAGE/PROFIT IM- 
BALANCE. THE FRENCH AMBASSADOR, PARTIALLY IN 
RESPONSE TO THE U.S., WELCOMED THE SECRETARIAT'S 
EXPANDED TREATMENT OF MONETARY QUESTIONS IN THIS PAPER. 

6. THE SECRETARY-GENERAL AGREED THAT THE MAJOR 
SUBSTANTIVE DISCUSSION OF THE POINTS IN C(78)94 
WOULD COME UNDER THE PURVIEW OF EPC, BUT FELT THE 
DISCUSSION HAD BEEN USEFUL. HE RESPONDED SPECIFICALLY 
ON THE U.S. SUGGESTION THAT THE ANNEX BE DROPPED. HE 
MADE FOUR POINTS IN THIS REGARD: 

A) THE ANNEX IS SIMPLY AN ATTACHMENT TO A SECRETARIAT 
PAPER AND IS NOT IN ANY WAY BEING PRESENTED TO MINISTERS 
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FOR ENDORSEMENT OR DECISION. 

B) THE ANNEX DOES NOT GIVE GROWTH TARGETS BUT 
INSTEAD ILLUSTRATIVE MAGNITUDES OF DOMESTIC DEMAND 
STIMULI WHICH ARE "UNDER THE CONTROL OF GOVERNMENTS ". 

C) ECONOMISTS NEED TO QUANTIFY TO UNDERSTAND A PROBLEM, 
AND IT WAS THEREFORE NATURAL THAT THE SECRETARIAT 
WOULD ISSUE A QUANTIFIED PRESENTATION OF CONCERTED 
ACTION, AND 

D) INDIVIDUAL GROWTH TARGETS AND POLICY MEASURES ARE 
MEANINGLESS IN ISOLATION AND THE ANNEX GIVES THE CONTEXT. 
FAY ADDED THAT AN ADVANTAGE OF THE ANNEX IS THAT IT 
SHOWS JUST HOW MINIMAL THE SUGGESTED ACTIONS ARE, A 
CONCEPT WHICH IS HARD TO DESCRIBE IN WORDS. 

7. THE OTHER POINTS RAISED BY VARIOUS DELEGATIONS 
WERE TAKEN UNDER REFLECTION. 

SALZMAN 
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